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ROLE AND OBJECTIVES OF SUPPLY AND MARKETING COOPERATIVES IN CHINA

Yeh Yang

A, oupply and Marketing Cooperatives and the Eccnumy of the New People's
Democracy

The economy of the peosple's democracy of new Chiira jo still to a great ex-
tent based or individual pessant farming and handicrai't with the siate'’'s sssis-
tance, On tegu ovn inicative, peasants ard handicraft workers should strive to-
ward collective and sucinlistic societies, But this can ounly ve uchieved after
& proper period of time., The best way to organize these disorganized, small,
independent producers, is to explain the nature of thz various ccoperatives,
And the easiest way t- accomplish this is to explain the supply and marketing
cooperatives, because they unite producers anc consumers. Through these co-
operatives, the capitalistic middleman's profit is sliminated, the people's
livelihood is :mproved, ané productiun is constantly increased. A% the same
time, & close relationship is develooed betwren small producers and state econo-
mic organizations. The supply and market!ng cooperative is also an important
part of state adrinistration focr the development of & [ree trade market., There-
fore, the supply and marketing cooperative is playing an increasingly important
part in the dsvelopment of the rew peuple's democratic ecoromy.

The supply ard marketing ccoperztie under the people's government is rot
Limited /in funcijons/. In the nev people's democracy private econcaic activity
is still active and The concept of surplus value still exists. Old ideas of
production are not eliminated, merely by changing the method of {ransactioun.

The method of production of the small producers is still inadequate, bhowever.

If it is noi basically changed, ‘'t will be impossible to change completely of
production devzlopment. The supply and marheting cooperative not only improves
the people's livelihood, but also serves the functior of collective supply and
marketing, progressively eliminatcs the niddlerman's profiteering, advances the
concept of collectivism, and consequently eims toward the goal of developirg the
collectivized method of production. Therefere, the supply and marketing cooper-
atives of the new peojle's democracy have far-reaching significance.
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B. Increasing Production and Inproving the Pecple's Livelihood

In a capitalistic society, the organizaticn of ccoperatives serves to re-
duce the operational costs of the capitalists and promotes class distinction.
The organization of supply and marketing ccoperatives, under the new people's
democracy, is basically different. It differs in the method of production and
management. The people (especially the working class), who are the leaders of
the state, organize supply and marketing cooperatives. Generally speaking, the
individual peasants and handicraft workers are respcrnsible only for the produc-
tion of geods and not for their distribution. That is, for their products to
reach the consumer, and for them to secure their pr.ducticn needs and items of
necessity, they still must depend or the ad”itional cepital investment to facil-
itate this service. Tnis costs them & large portion of their profit. This
kind of loss has a tremendous effect cr. the proauzers. For this reason, under
the people's government, through supply and marketing cooperatives the products of
the peasants car be exchanged for a rair price, and production needs can be
rapidly secured. A .so the pecple are not then subject to the law of supply
and demand,nor to price fluctuations. Ard, with prices stabilized and the middle-

. men's profit removed, the material income of the labor «lass is gradually in-
creased and incentive for greeter productisn is given a beost.

As mentivned sbove, supply aud rarketing cccperatives alsc play an impor-
tent part in changing the methods of production, because their responsibility
- is not only tc expedits the flow of goods for the small producers, but, by so

dcing, gradually to induce these smail -~rodusess to Jeia supply and marketing
cooperatives. The alim then is for supply and marketing cooperatives to develop

into closely related federations. In this way the concept of cooperatives and .
collectivization will advance.

Furthermore, supply and marketing cocperatives are the agents ol cirect
excuange between urban industrial products ard agricultural praducts.

Also, through the supply and marketing cocperati.ves it is possible to in-
crease the people's savings anu improve their economy practices. Because the
consumers can readily purchase ltems of necessity, they are not concerned about
shurtages, ncr do they worry about price changes, and conseguently they ao
longer need to hoard excessive goods. This, then, means a reduction in un-
necessary spending erd overpurchasing. Tais canr also result in increased pro-
duction cepitel and more flexible production.

C. Capitalistic Cuntrul and the Free Trade Market

In the nevw people's democratic society where there are both private capi-
tal and small producers, a free trade merket is & significant matter. If mar-
kets are permitted to develop freely, ther private products will flow into uhe ‘
market without restriction. A disorderly, flooded market would tremendously ef-
fect the national econcmy. The state economic crganization should take effec-
tive meacures to control market cond.tions so that they do not control the econ-
omy. Moreover, the state must effecti.ely cuntrol the expansion of' capitalism.

The method of control should be to adopt & positive pelicy, to regulate
supply and demand firmly,and to stabilize production and consumption. The govern-
ment should, by means of scientific statistics, regulate the distribution of goods
and actively direct the market. Only when prices can be set by the people,

- can it be called & top control policy. But to reach this goal, tue state should
assume the controlling hand. For the state trading enterprises, this creates

no problems; but for the smell producers and especielly the scatterad ag icultural
producers, it is not tuo easy. Natwrally, the state can assume control through
taxation, but much of this still fall on the shoulders of the many producers.
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Consequently, only through supply and marseting cooperatives can a control pro-
gram operate smoothly. Thereby goods enter the market in orderly tashior, making
possible an equilibrium in currency and price. This will also preserve the
state's guarantee of a free market under its leadership and direction. This
policy plays an important part in the strenpthening of the new people's democra-
tic economy in 1ts opposition to a capitalistic market.

D. Commercial Capital

Private enterprise rlour.ohes in the presence of a free market, in which
the producers lose a part of their labor irccme through merchants’' profit and
the consumers are alsc burdened with added obligations. In addition, the pecu-
liar nature of commercial investments, when resvurces are pcoled to take advantage
of the market, can easily create econcmic catastrophe. This is even more apparent
under the different means of preductlon in industry and agriculture., However,
the new people's democracy has a policy of fir-'y directing private capitalists
with positive control, gradually leading them tiward socialism. As for the pri-
vate merchants, they alsc e given currect leadership. Op the ctier hand, state
trading organizations are estedlished, and supply and marketing cooperatives and
consumer cooperatives are organized tu resist the expansion and undesirable fea-
tures of commerc:ial capitailism. While the state econcmic prwer is not strong
enough to control the people's economy, esvecisily in mary urban areas, the es-
tablishment of cooperatives is comparably more favorable than the establishment
of state commercial organizations. At the same time, cooperatives are more
readily put into smocoth operaticn.

In addition, under the new peeple's demccracy, there are iwo types of dis-
tribution of goods. One is a cepitalistiec type of distribution done by profit-
. meking private capitelists. The other is the sccialistic type of distribution,
B which consists cf the state and the cullective ecuns nies of the people. The
’ socialistic type is employed to sesist the capitalistic type and to lessen the
middleman's profic. Other than by stace treding urgarizations, from the people's
position, commercial enterprises can be replaced by supply and marketing coopera-
tives. But this concept must be implemented by the following provisivas: (1) a
planned people's program {.r preduction and consumptisng (2) financial assist-
ance for piocducers of products needed by tae national economy so &8s to str:ngthen
capital funds and Tulfill the demand [for goods; {3) graating of special taxation
exemptions to transportation companies; (4) ~3~ization and expansion of cooper-
atives based on the principle of the peuple's 7erccra.y; and gradual application
of sclentific methods fa their nunazeaent; and {H) setting up the goal of cooper-
atives for supplying the pecplews needs eud those things which are conduclve to
the expansion of production and not for proTit.

3

It is far easier to promote cooperative enterprises than private enterprises.
In the last analysis, because they are an important cycle in the building of the
nev people's democratic economy, supply and murketing cooperatives will progress
in the future, and wlll lead tu the overthrow of private ccrmercial enterprises.
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